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Forsstry Supplievs, Inc,
P.On Box 8397
Jackacn, Migsisaippi 39204

Attontiont HNr, Larry Glass
Saley Manager

Centicnens

Rafarence {8 uada to your letter of June 6, 1973, with snclosures,
requesting an increase in tha contract prico in Foreat Sarvice purchasa
order 2524-~R5-72,

You atate that your corporation is in the business of importing
optical surveying equipment not produced in this comntry, You have
indicated that aftor ths Foreat Sarvice avarded the purchase order for
10 of these instruments, tha foroign manufacturer increased tha price of
the equipmant and the dollar was dewraluated with the result that your
corporation is experiencing losses, Therefora, it 1s requested that an
increasa in price ba authorizad for the instruaenta,

_ " An ve stated in 53 Comp, Gon., ___ (B-179255, September 4, 2973)1

"The devaluation of the dollar {s attributabla to tha
Covarnment acting in its sovereign capacity, See B-175674,
May 30, 1972, It is woll sattlced that tha Covernmant is
not liable as a contractor for the consequances of its acts
a8 a suvaraiaon, Sca llorowitz v, United Stetea, 267 U.S,

A58 (1925)t Tho Sunswick Corp, v, Uniltad States, 75 P, Supp,
221, 109 Ct, Cl, 772 (1940). Alno, wvhere a Government con-
tract contains an express stipulation as to tha smowt of
conpensation to be paid, and no provision iy made for any
increase in tha event porformance becones nozo expansive
or difficult, the fact that tha cost of performanca is

_ 4ncroased by factoras which do not constitute uaduo inter-
ference by tha Covarnment as a contractor does not eatitle
ths contractor to additional compensation. Sae B-175674,
supra, and caoses cited thorein, As wsatated in Peun lridpe
‘Co. Vo United States, 59 Ct. Cl, B892, €696 (1924)~-
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Nie & & Cmtractunl rights onca fixed i a

proper contrvact oxecuted by authority are inviolato, | Y

Thoy may be forfeitad hy ono party or tha othor, con

struction {u paruissiblo if the terms are anbiguous,

but in tha abaence of anhiguity or forfeiture of .
rinhta bx conduct, such a contract camot but bq_

enforced %] writton.' (émphasis euppliaed.)”

In viow of tha forogoing, there would appesr tc ba no logal suthority
for granting your corpovation an increass in the contract price because of
tha extra cost of perfoimanca incurred,

8inceraly yourw,

paul G. Dembling

Yor the Copptroller Canaral
of tha Unitad States






